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Weekly Dossier 
8th June 2018 

Outlook 
The Nifty ended the week on a stronger note above 10,750. It reacted up from the low of 10,551 and finished off the week with a 
Dragonfly Doji candle. Higher end of the range 10,560-10,840 defined by us in our previous weekly communication remained un-
harmed, which may act as a critical resistance for the coming week as well. However, Nifty breaking out 10,840 is likely. Further, 

thorough technical study of the weekly as well as the daily chart patterns 
suggests, Nifty broader trading range for the coming week is expected to be 
10,630-10,880. 
 
The Nifty ended 0.01% down at 10,767.65. It opened on weaker note and 
found support around 10,700 levels, day’s low was 10709.05, towards ending 
the session with a bullish body candle. It continues oscillating in a narrowing 
price range. Immediate critical support is placed around 10,700 levels. 30 EMA 
on the daily chart placed around 10,630 may act as the second critical support. 
The broader chart pattern suggests, the Benchmark Index is likely to again challenge upside resistances placed around 10,780 
and 10,820.  
 
The Nifty on the weekly chart ended 0.67% up. It rebounded from the low of 10,551 towards finishing off the week with a 
Dragonfly Doji candle. This Candle pattern suggests accumulation on dips. Double 
bottom formation around 10,550 levels on the weekly chart is a positive develop-
ment and may continue to act as the critical support in coming weeks. Hence, buy-
on-dips is advised for the coming sessions as well. 
 
Nifty patterns on multiple time frames show; it finished off the with a Dragonfly Doji 
candle, which is pointing towards accumulation on dips. Broader chart pattern 
suggests, the Benchmark Index is likely to challenge higher resistances placed 
around 10,780 and 10,840. Further, as the trend suggests, Nifty broader trading 
range for the coming week is expected to be 10,560 to 10,840. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 10700, 10630 Resistances- 10780, 10880 
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Upcoming Events:  

-Domestic: India Industrial Production for April 

2018., India CPI Inflation for May 2018., India WPI 

Inflation for May 2018., India’s Foreign Exchange 

Reserve for the week ended June 09, 2018., India 

Balance of Trade for May 2018. 

-Global:  China FDI for May 2018., The U.S. Infla-

tion for May 2018., Euro Area ZEW Economic 

Sentiment Index for June 2018., The U.S. FOMC 

Meeting., Euro Area Industrial Production for 

April 2018., China Industrial Production and Retail 

Sales for May 2018., The U.S. Initial Jobless Claims 

for June 09, 2018., ECB Interest Rate Decision., 

China House Price Index for May 2018., Euro Area 

Inflation for May 2018., Euro Area Trade Balance 

for April 2018., U.S. Industrial Production for May 

2018. 

Open positional calls- 

 

Positional T+3 Buy- 

Equity segment price- PNB @ 89, TGT- 93 & 

95, SL- 86 

Future Segment price- PNB Fut @ 89, TGT- 

93 & 95, SL- 86 

 

 

Positional BTST Buy- 

Equity segment price- CENTURY TEXTILES @ 

938, TGT- 958, SL- 928 

Future Segment price-  CENTURY TEXTILES 

Fut @ 940, TGT- 960, SL- 930 

Concall Highlights : (Page 4 ) 

News Updates : (Page 5-14) 

Global News: (Page 15 –17) 

Economy: (Page 18-19) 

          Nifty Intra-week Chart 
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Weekly Chart of Sensex FII Derivatives Flow (In Crore) 08-06-2018 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crores) 08-06-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 2112.81 2965.50 -852.69 

Index Option 55928.94 53114.62 2814.33 

Stock Future 10325.18 10197.87 127.31 

Stock Option 5715.68 5663.06 52.61 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 4875.04  5097.54  -222.5  1367.22 8160.32 

DII 3464.66  3005.22  459.44  2131.56 14892.52 
Name Last Previous 

NSE Cash 28512.79  29490.98  

NSE F&O 489425.90  1818786.62  

BSE Cash 3,037.19  2,750.73  

BSE F&O 0.25  0.26  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Benchmark indices Sensex and Nifty 50 closed declined lower 

after gaining for last two straight sessions, dragged by losses in 

banking stocks. However, heavy gains in Sun Pharma and 

Reliance Industries limited losses. Nifty ended 0.01% lowers at 

10767.65, while Sensex closed 0.05% lower at 35443.67. For 

the week, Nifty and Sensex was up by 0.67% and 0.61% 

respectively.  

Nifty Midcap and Nifty Smallcap was up by 0.65% and 1.19% 

respectively over the week. Sector wise, Nifty Pharma, Nifty 

PSU Bannks and Nifty Metal were among the top gainers 

increasing 4.76%, 2.76% and 2.53% respectively, while, Nifty 

Bank, Nifty Finance and Nifty services were top losers declining 

0.90%, 0.49% and 0.13% respectively.  

Stock wise, Sun Pharma, Tata Motors and Tata Steels were the 

top gainers with 9.38%, 7.96% and 6.75% respectively, while, 

Power Grid, HDFC Bank, and Indiabulls Housing were the top 

losers declining 3.59%, 2.82% and 2.29% respectively.  

In NSE, 974 stocks advanced, 740 declined and 346 remain 

unchanged. INDIA VIX was at 12.65, down by 0.93%. 

Name %5D Day Volume Avg 5 Day Volume %1D 

Sun Pharma 9.06    29,224,236.00        3,238,140.00  8.08 

Tata Motors 7.92    27,249,374.00     15,345,100.00  1.49 

Tata Steel 0.27 7.11       8,386,078.00        7,281,011.00  

Cipla 3.50 6.70       4,815,940.00        2,060,107.00  

Dr. Reddy'S  4.98 6.26       1,113,559.00            555,186.20  

Name %5D Day Volume Avg 5 Day Volume %1D 

Adani Ports 1.83       1,232,441.00        2,833,116.00  0.12 

Larsen & Toubro  2.07       2,483,519.00        1,868,208.00  0.83 

Indiabulls Finance 0.36 2.39       1,971,913.00        1,856,868.00  

HDFC Bank 0.62 2.90       1,545,222.00        7,369,952.00  

Power Grid  2.39 3.91       6,991,475.00        6,880,013.00  
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MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2137.57 1.35 2.03 0.58 11.09 18.95 16.25 2.39 2.31 0.04 

ACWI 519.90 1.39 1.86 0.05 11.28 18.27 15.69 2.28 2.20 0.03 

Asia Pacific 176.19 2.36 1.52 0.65 13.53 14.62 13.64 1.57 1.49 0.50 

EM 1149.68 1.72 0.61 3.81 12.82 14.47 12.51 1.69 1.63 0.04 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 25241.41 3.38 3.62 1.39 19.16 19.04 16.59 4.02 3.84 0.38 

NASDAQ 7635.07 2.59 5.07 2.79 20.77 24.04 23.02 4.59 4.46 0.70 

S&P500 2770.37 2.41 3.68 1.15 13.83 21.08 17.41 3.35 3.19 0.07 

CBOE VIX 13.17 2.15 10.47 20.37 29.63 N/A N/A N/A N/A 8.57 

FTSE100 7649.01 0.69 1.10 6.19 2.67 13.67 13.93 1.84 1.84 0.72 

CAC40 5436.99 0.52 1.54 3.48 3.28 17.54 14.66 1.62 1.58 0.21 

DAX 12703.61 0.16 1.62 2.82 0.08 14.17 13.05 1.72 1.62 0.84 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 22694.50 2.36 0.83 6.21 13.99 17.29 16.56 1.84 1.71 0.56 

Hang Seng 30958.21 1.53 1.83 0.99 18.78 12.41 12.12 1.38 1.33 1.76 

STI 3436.37 0.26 3.01 1.27 6.16 11.01 13.68 1.19 1.20 1.06 

Taiwan  11156.42 1.89 4.35 3.08 9.10 15.10 14.37 1.72 1.81 0.85 

KOSPI 2451.58 1.18 0.07 0.76 3.72 11.74 9.55 1.05 1.04 0.77 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 73851.47 3.78 10.98 13.10 17.68 18.54 11.09 1.70 1.50 2.98 

Russian 1149.37 1.29 0.63 9.51 10.68 6.65 5.96 0.71 0.72 1.87 

SHANGHAI Com 3067.15 0.26 2.98 6.73 2.64 14.84 12.04 1.62 1.42 1.36 

SENSEX 35443.67 0.61 0.65 6.27 13.55 22.92 18.79 3.16 2.75 0.05 

NIFTY 10767.65 0.67 0.47 5.13 11.61 22.11 18.08 3.21 2.70 0.01 

NSE VIX 12.70 6.43 9.66 12.94 14.73 - - - - 0.63 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1395.00 27.98 2.58 16.54 69.30 4.10 

BWIRON 182.07 1.43 0.52 2.15 24.44 1.43 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 65.51 0.46 5.14 8.97 43.54 0.67 

Natural Gas 2.89 2.43 4.71 0.31 1.10 1.37 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  116.20 5.34 2.84 5.22 17.15 0.43 

Cotton 94.00 1.78 17.35 19.76 32.25 1.30 

Sugar 11.67 6.79 0.95 10.92 22.36 0.51 

Wheat 521.00 0.43 1.26 1.12 0.00 1.09 

Soybean 967.00 5.31 5.22 9.88 0.16 0.74 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1300.10 0.49 1.10 1.65 1.73 0.23 

Silver($/Oz) 16.75 2.04 1.62 1.51 3.98 0.20 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 7268.00 5.39 7.75 6.37 26.85 0.87 

Aluminium 2310.50 0.24 1.99 9.71 21.45 0.06 

Zinc 3183.00 2.64 4.02 1.46 29.02 0.00 

Lead 2486.00 1.72 8.65 6.38 18.89 1.89 

Nickel 15360.00 0.55 10.62 15.75 74.25 1.03 

MSCI Indices closed in green with Asia Pa-
cific gaining the most at 2.36% over the 
week. Gains in Asian shares were supported 
by sound economic fundamentals however 
on Friday stocks slips as ECB talks weigh on 
risk sentiments. 
 
US Indices closed firmly  led by Oil & Gas , 
financial and utility stocks  UK stocks howev-
er ended in red  as tensions flared up before 
G-7 meets. 
 
CBOE VIX ended at 13.17 down 2.15% over 
the week 

Asian Indices were up this week but drift-
ed lower today ahead of G7 summit. 
 
Among BRIC Indices, barring Indian Indices 
other Indices dropped. Indian benchmark 
Indices , Sensex and Nifty gained 0.61% 
and 0.67% respectively after hike of repo 
rates by 25 basis points.  
 
NSE VIX stood at 12.70 on Friday, down 
6.43% over the week. 

Gold and Silver 
Index reported 
weekly gains of 
0.49% and 2.04% 
respectively as USD 
was under pressure 
this week. 
 
Among LME, barring 
Nickel all the metals 
posted gains over 
the week with 
Copper gaining 
5.39% followed by 
Zinc and Lead. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 93.69 0.49 0.61 3.89 3.33 0.27 

EUR 1.18 0.79 1.09 4.61 4.81 0.48 

GBP 0.75 0.47 1.00 3.01 3.53 0.01 

BRL 3.90 4.62 9.05 16.92 16.25 1.36 

JPY 109.27 0.25 0.19 2.87 0.76 0.47 

INR 67.69 0.93 0.90 3.76 5.14 0.82 

CNY 6.41 0.16 0.61 1.06 6.09 0.28 

KRW 1075.85 0.08 0.06 0.52 4.30 0.63 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.32 0.89 2.03 13.36 90.39 0.07 

MIBOR 0.32 0.00 3.03 3.03 3.03 0.00 

INCALL 6.05 5.22 2.54 0.83 3.20 0.00 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.91 0.38 2.11 1.96 33.11 0.25 

UK 1.37 6.89 5.40 7.33 32.24 2.43 

Brazil  6.05 7.28 14.47 23.47 25.62 2.82 

Japan 0.05 2.08 11.32 12.96 31.88 14.55 

Aus  2.78 2.70 1.31 1.03 15.43 2.36 

India 7.94 1.22 4.79 3.75 21.62 0.61 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1405.00 0.36 3.69 4.85 24.34 

LDPE 1180.00 0.85 3.51 2.48 7.81 

Injection Grade  1310.00 0.38 1.95 0.76 21.30 

General purpose 1330.00 0.75 1.14 0.75 20.91 

Polystyrene HIPS 1680.00 1.20 3.70 1.20 23.53 

Polystyrene GPPS 1620.00 1.25 3.85 2.53 24.62 

USD Index fell 0.49% 
for the last 4 days as 
US Treasury yields 
fell sharply while 
the Euro’s recovery 
remained intact. 
 
INR was down by 
0.93% over the 
week. 



 

4 

 

News Impact 
Concall Highlights 

IFB Industries 

- Revenue grew by 22.5% YoY to INR530.61 cr, EBITDA margin stood at 8.5% up 520 bps YoY on account 

of increase in turnover and a reduction in material cost. 

- However, there has been a sharp rise in input prices and rupee depreciation which resulted in a price 

hike of 3-4% in washing category, effective mid-June. 

- The company is ramping up its new range of front loaders in washing category and is expected to com-

plete by Q1 FY19. Another set of new models is being field-tested with a view to launch in Q3 FY19. 

- In top loaders, the product range is between 6.5-9.5 kg capacity segments. The company is hopeful to 

strengthen it with new reverse aesthetics and will foray into 6kg capacity. 

- The company is targeting 25000-30000 units per month from Q1 & Q2 of FY19. The company offers a 4-

year warranty on its top loaders, similar to warranty terms of front loaders. 

- The company had high market shares in both the clothes dryer and dishwasher categories.  The compa-

ny will add new models to the dishwasher segments in  Q2 FY19. 

- IFB is among the top 3 players with a market share of 21% in microwave ovens  in Q4 FY18. 

- In AC segment, inverter ACs now comprises 40%  of the portfolio, up from 7% in FY17. 

- Product sales (Volume Q4 FY18 & full FY18) 

Front loaders- 84679 & 406285 

Top loaders- 44098 & 208684 

Microwave ovens- 57085 & 281263 

A/C- & 72684 

- In FY18, counter dealers stood at 1800 and us expected to increase by 900 in FY19. Per person cost is 

expected to be 18k-19k. 

- MBOs contributed ~54% by volume to IFB's sales in FY18, followed by EBOs ~14% & E-commerce ~17%. 

- The company is targeting 500+ exclusive stores by Q2 FY19. Company owned Company operated (CoCo) 

stores are 140 in FY18. 

- CapEx in FY18: INR53 crore for ramping up Front loaders & dryers.  

- CapEx in FY19: INR46 crore in home appliances, INR30 crore in Engg. division 
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News Impact 

Domestic news 

Tata Motors global sales up 24% to 107,343 units in May 

Tata Motors Ltd reported 24% rise in global sales, including that of Jaguar Land Rover, to 107,343 units in 

May. It had sold 86,385 units in May last year. Global wholesale units of all Tata Motors’ commercial 

vehicles and Tata Daewoo range in May 2018 stood at 40,989 units, up 45% from 28,310 units a year ago, 

the company said in a statement. The company’s global sales of all passenger vehicles were at 66,354 

units, 14% higher than 58,075 units in May 2017. Global sales of JLR were 48,786 units. Jaguar wholesale 

units for the month were 15,320 vehicles, while Land Rover wholesale stood at 33,466 vehicles. JLR had 

sold a total of 47,131 units in May 2017. 

Godrej Properties raises INR1,000 crore from GIC-managed firm 

Godrej Properties Ltd has raised INR1,000 crore through issue of preferential shares to a GIC-managed 

investment firm. Godrej Properties an allotment committee of the board of directors has allotted 

12,765,000 equity shares to GAMNAT Pte Ltd on preferential basis at the price of INR783.50 per equity 

share. GAMNAT is a GIC-managed investment firm. The total capital raised from this issue is INR1,000 

crore. They will use the entire capital raised to fund our exciting growth opportunities across India’s 

leading real estate markets. Godrej Properties, the real estate arm of Godrej group, is currently developing 

residential, commercial and township projects spread across 151 million square feet in 12 cities. 

GST collection in May falls to INR94,016 crore 

India collected INR94,016 crore as goods and services tax (GST) in May, down from a record INR1.03 trillion 

collected in April but higher than the monthly average of INR89,885 crore in 2017-18. To be sure, the 

higher GST collection in April were partly because of payments of tax arrears for the year ended 31 March. 

Though the current month’s revenue collection is less compared to last month’s revenue, still the gross 

revenue collection in the month of May (INR 94,016 cr) is much higher than the monthly average of GST 

collection in the last financial year (INR 89,885 cr) As per experience of last 5 years, the average collection 

of taxes on goods and services during April is approx 7.1% of the annual taxes as against 11% for March. 

April is traditionally the month of lowest monthly collection 
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News Impact 
The wait for the investors of Sun Pharma is finally over  

The wait for the investors of Sun Pharma is finally over with the Halol plant getting a clearance. This facility 

has received a Voluntary Action Indicated (VAI) status from the US drug regulator. Halol is critical to Sun 

Pharma’s US business and has been under the warning letter since 2014. Sun Pharma received 23 

observations in September 2014 following which it received a warning letter in December 2015. In the 

December 2016 audit, USFDA found nine observations while in the re-inspection in February 2018, this plant 

received three minor observations. The three observations were not related to Data integrity and hence 

there was a high probability of the resolution of the regulatory issues without an inspection. The Halol 

resolution would now pave way to start filling new products from this facility, which is also its largest facility. 

The resolution has also come at a time when Sun Pharma is battling to stop the slide in the US revenues. To 

grow its US generics business, company needed a large facility which can offset price erosion by selling 

higher volumes. Halol can help Sun Pharma in bringing additional volumes to the US market and investors 

will now start to seek information of ANDA pipeline from this plant from the management. With Halol 

resolution, Sun Pharma, can now bring more competition in the US market. This may be negative for other 

generic pharma companies in the US. This is also positive for Sun Pharma Advanced Research Company, 

which will now be able to get approval to its novel drugs filed from this facility. 

The Government is planning to increase maximum axle load of commercial vehicles by 20-

25% 

The Government is planning to increase maximum axle load of commercial vehicles by 20-25%, as reported 

by The Times of India. This move, the first in three decades, will bring India’s truck axle load limits in line 

with international norms. It will also boost the truck and logistics industry. Along with taking road builders in 

confidence, the Government is also planning to add strict deterrents for flouting of overloading norms. 

These include imposing penalty on errant fleet owners and revoking / suspension of permits of overloaded 

vehicles and licence of drivers. While the increase in maximum truck axle load will be welcomed by fleet 

operators, strict implementation of overloading norms is a welcome move for truck manufacturers such as 

Ashok Leyland, Tata Motors, Mahindra and Mahindra, VECV, etc. 

Aurobindo Pharma has received final USFDA approval to manufacture Omeprazole delayed

-release tablets OTC 

Aurobindo Pharma has announced that it has received final USFDA approval to manufacture Omeprazole 

delayed-release tablets OTC, 20mg. This is a generic equivalent of AstraZeneca’s Prilosec OTC tablets. 

Aurobindo will launch this drug in the current month i.e. June 2018. Omeprazole tablets are indicated for 

the treatment of frequent heartburn. The estimated market size of Prilosec OTC tablets is USD222mn for the 

12-month period ended March 2018. The ANDA is filed from Unit VII formulation facility in Hyderabad. 

Aurobindo has received USFDA approvals to total of 369 ANDA, which includes 336 final approvals and 33 

tentative approvals from. 
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News Impact 
GMR Infrastructure struggles to take wing in turbulent skies 

GMR Infrastructure Ltd’s two main businesses of energy and airports are still not out of the woods. The 

company’s shares have fallen by 13% since its March quarter results were declared five days ago. 

Investors were unimpressed by the auditor’s qualification of a INR2,255 crore impairment loss on a 

stranded power project. Even GMR Infra’s defence that the project has been referred for Special Debt 

Restructuring, and the onus is now on the bankers, did not help. 

JLR retail volume up 6% yoy in May 2018 

Tata Motor Limited owned luxury car maker, Jaguar Land Rover (JLR) saw a 6% yoy volume growth in May 

2018 on the back of strong sales in UK and North America, even as Europe and China markets saw a 

decline. The company sold 48,281 vehicles in May 2018 against 45,487 vehicles in May 2017. Sales 

growth was primarily driven by the introduction of new models including the Range Rover Velar, the 

Jaguar E-PACE and the new Land Rover Discovery. Among geographies, UK volume was up 21% yoy in 

May 2018, marking a second successive monthly growth after four successive monthly declines. North 

America volume was up 17% yoy in May 2018. Growth in the geography has been volatile over the past 

12 months – growing in seven months, declining in four months and unchanged in one month. Europe 

volume was down 9% yoy, the eighth successive monthly decline. China declined 8% yoy, the first decline 

in 29 months. However, the decline was due to the fact that buyers postponed their buying decision 

before tariff cuts in China came into effect from July 1, 2018. Rest of the world market volumes were up 

24% yoy, ninth successive monthly increase. 

Tata Steel joins race for Usha Martin's Jamshedpur unit 

Tata Steel has joined the race for Usha Martin's Jamshedpur facility, which was put on the block to pare 

some of the parent's debt. The Tata group company has put in an aggressive bid of around INR6,000 

crore. Others in the fray include JSW Steel. Vedanta Resources, which was till now said to be interested, 

is said to have withdrawn. Tata Steel's plant in Jamshedpur manufactures 10 million tonnes of steel a 

year. Both JSW Steel and Tata Steel are believed to have signed memorandums of understanding with 

Usha Martin, which allows them to evaluate the asset. Usha Martin's integrated steel plant near 

Jamshedpur has a capacity to manufactures one million tonne a year. The company has a debt of around 

INR3,700 crore, most of which is long-term. 
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News Impact 
Arvind to invest INR1,500 crore to raise garment output 

Arvind, makers of Arrow and US Polo Association apparel in India, would invest INR1,500 crore in three 

years to increase its garment-making capacity from fabric by six-fold to meet the rising demand for 

branded apparel and fashion garments. Arvind converts only 10% of our fabrics into our garments they are 

taking that to 60%. Now with Arvind Fashions being separately listed, the Rs 1,500 crore of free cash flow 

that will get generated by Arvind will be invested in all of these exciting new areas in textiles, technical 

textiles, and emerging businesses. 

Board of Hatsun Agro Product approves details pertaining to rights issue 

The Board of Hatsun Agro Product approved the Rights Issue opening and closing date and the last date for 

split application forms with respect to issue of 95,10,519 partly paid up equity shares of face value of INR1 

each for cash at a price of INR555 (including a premium of INR554) per equity share for an amount 

aggregating to INR52,783.38 lakhs on a rights basis to the Eligible Equity Shareholders of the Company on 

the record date of 01 June 2018 ('Rights Issue') 

RBI hikes repo rate by 25 bps, maintains neutral stance 

The Reserve Bank of India’s (RBI’s) monetary policy committee (MPC) voted unanimously to hike the repo 

rate by 25 basis points and to keep its policy stance neutral, leaving the room open for further rate hikes. 

The rate hike decision was contrary to market expectation that the central bank will hold rates but may 

change its stance to hawkish from neutral. Supporting the rate hike was the increase in the inflation 

forecast. The central bank has now forecasted average inflation for the fiscal year 2018-19 to be 4.8-4.9% 

in the first half and 4.7% in the second half. In the previous monetary policy meeting two months ago, RBI 

had predicted average inflation to be 4.7-5.1% for first half of the current fiscal and thereafter slow to 

4.4% in the second half. 

India aims to partner with UN to promote use of solar energy 

India aims to partner with the UN to use solar energy at the world body’s premises as part of the efforts to 

protect and preserve environment. India was the global host for the World Environment Day celebrations 

this year. Marking the day, the Indian government announced its pledge to eliminate by 2022 all single use 

of plastics in India. It also committed to making a 500-metre area around 100 historic monuments, 

including the iconic Taj Mahal litter-free and free from plastic pollution through the Taj Declaration. 
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News Impact 
Glenmark gets US FDA approval for Loestrin generic version 

Glenmark Pharmaceuticals Ltd has received final approval from the US Food and Drug Administration (US 

FDA) for generic versions of Loestrin tablets, a contraceptive pill. The approved products are generic 

versions of Allergan Pharmaceuticals’ Loestrin 21 1.5/30 and Loestrin Fe 1.5/30 tablets. The company’s 

current portfolio consists of 137 products authorised for distribution in the US market and 61 

Abbreviated New Drug Applications (ANDAs) pending approval with the US FDA. 

HCC bags INR737 Crore contract for Bangladesh Nuclear power plant 

HCC’s JV with MAX Group has won an INR 737 crore contract from Russia for a nuclear power plant in 

Bangladesh. The contract includes civil works of Turbine Island for Unit 1 of Rooppur Nuclear Power Plant 

(NPP). HCC's share in the JV is 40 per cent (USD 44 million/INR295 crore). The Rooppur NPP will be built 

with Russian technology and is equipped with two VVER reactors of 1,200 MW each. 

India sees record low solar prices returning on China reforms 

India may be the biggest beneficiary of solar industry reforms in China that are poised to reduce prices 

for photovoltaic panels. China announced last week it was halting approvals of some new solar projects 

this year and cutting subsidies to developers to ease its pace of expansion. That’s expected to slow 

demand in the world’s biggest market, weakening prices, and force the country’s manufacturers to ship 

more panels overseas. Tariffs in India’s next solar auction scheduled for mid-June may fall below the 

INR2.44 per kilowatt hour record set 17 May last year.  

IDFC Bank, Capital First merger gets RBI approval 

IDFC Bank Ltd announced that the Reserve Bank of India (RBI) has approved the proposed merger of 

Capital First with the bank. The deal announced on 13 January still remains subject to approval from 

shareholders of the two companies and the National Company Law Tribunal.  The Reserve Bank of India 

has, via its letter dated 4 June conveyed its ‘no objection’ for the voluntary amalgamation of Capital First, 

Capital First Home Finance Ltd and Capital First Securities Ltd with IDFC Bank. The deal will allow IDFC 

Bank to grow its retail book, which it has been unable to do in the last two-and-a-half year 
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News Impact 
Patanjali, Godrej Agrovet in talks to tie up for Ruchi Soya bid 

Baba Ramdev’s Patanjali Ayurved Ltd, which has put in a bid for Ruchi Soya Industries Ltd, is in talks with 

Godrej Agrovet Ltd for a potential tie-up for the bid. According to the people cited above, who spoke on 

condition of anonymity, Patanjali may sell Ruchi Soya’s palm oil plantation assets to an external buyer if 

its bid is successful. Talks between Patanjali and Godrej Agrovet are informal at this stage. However, 

Patanjali may seek an exclusive supply contract with the buyer, adding it is possible the plantation 

business can be transferred to a separate entity with both sides owning stakes. Ruchi Soya is undergoing 

insolvency resolution. Patanjali which had doubled its revenue in FY17 to around INR10,000 crore, closed 

FY18 at nearly the same revenue level, which the company has said was due to the effects of 

demonetisation and implementation of goods and services tax ( GST). Significantly Baba Ramdev, the 

yoga guru-turned Patanjali founder had said Patanjali would continue to “double revenue every year” to 

cross INR20,000 crore in the year ended March 2018 and subsequently would cross the annual revenue 

of India’s largest packaged goods company Hindustan Unilever Ltd by 31 March 2019. 

India plans to build stockpile of 3 million tonnes sugar 

India will consider building stockpiles of 3 million tonnes of sugar, food minister Ram Vilas Paswan said on 

Tuesday, to prop up local prices and help money-losing mills pay dues to millions of cane growers, a key 

voting bloc. The world’s second-biggest sugar producer will also make available INR4,500 crore in soft 

loans to sugar mills to expand ethanol production capacity, Paswan told reporters. Local sugar prices 

have dropped to their lowest in 28 months, exacerbating financial woes of sugar mills. Citing their poor 

financial health, mills have said they are unable to pay cane farmers on time. Mills now owe nearly 

INR22,000 crore, which could leap to a record INR25,000 crore in the current 2017/18 season. 

ICICI Bank begins search for new chairman, Bank of Baroda’s MD Mallya frontrunner 

Private sector ICICI Bank has initiated the process of appointment of non-executive chairman as the term 

of incumbent MK Sharma is coming to an end on June 30. The process has started and the board has to 

take a call if the appointment has to be made from the existing pool of independent directors or by 

inviting an outsider to take up the position. Among various independent directors, seasoned banker and 

former Bank of Baroda chairman and managing director MD Mallya is set to be the frontrunner to 

succeed Sharma. Mallya was recently appointed to the ICICI Bank board as an independent director on 

May 29. Other independent directors are Uday Chitale, Dileep Choksi, Neelam Dhawan, Radhakrishnan 

Nair, VK Sharma (LIC Chairman), and Lok Ranjan (government nominee director). 
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News Impact 
NBCC wins order worth INR1138 Crore 

NBCC has received letter of appointment from Ministry of Health & Family Welfare, Govt. of India for 

planning, designing and construction of All India Institute of Medical Sciences (AIIMS) in Bilaspur, 

Himachal Pradesh under Pradhan Mantri Swasthya Suraksha Yojana (PMSSY) amounting INR 1138 Crores. 

Vedanta takes management control of Electrosteel 

Vedanta Star, a subsidiary of metal czar Anil Agarwal’s Vedanta, has taken the management control of 

Electrosteel Steels (ESL) as directed by the National Company Law Appellate Tribunal (NCLAT) on May 30. 

In a filing to the stock exchanges, Vedanta informed that the company has paid the entire upfront 

amount of INR5,320 crore into an escrow account. According to the NCLAT directive, if the objection of 

Renaissance Steel is upheld by the appellate tribunal, then lenders will have to repay the money to 

Vedanta. A five-member steering committee, comprising two representatives of Vedanta and 

representatives of three major lenders — SBI, PNB and Canara Bank, had been supervising the operations 

of the ailing company. The three directors nominated by Vedanta are Rashmi Mohanty, Prasun Kumar 

Mukherjee and N K Singhal. Umang Kejriwal and other existing directors of ESL will cease to be directors 

from June 4. The Kolkata bench of the National Company Law Tribunal (NCLT) had approved the 

resolution plan of the Anil Agarwal-led company and endorsed views of the committee of creditors (CoC). 

The CoC had approved the bid of the Anil Agarwal firm after a six-hour long meeting on March 29, which 

was challenged by Renaissance Steel at the NCLT. The revised bid of Vedanta was of INR5,320 crore. ESL 

had a turnover of INR2,867 crore in 2017-18. 

TCS parking INR47,700 crore cash in unlikely places for shareholder payouts, as safety 

trumps returns 

India’s Tata Consultancy Services Ltd is bunching the 477 billion rupees (USD7.1 billion) of its cash 

reserves in short and long-tenure securities to balance its need for easy liquidity with safety as it looks to 

make significant payouts to shareholders each year. Asia’s largest software services provider invested 

about 53 percent of its reserves in government securities as of March 31, with the rest spread over 

deposits, mutual funds and corporate paper, according to TCS’s annual report. Investments declined 1.4 

percent from the previous financial year’s 484 billion rupees after last year’s share buyback, which the 

company says was India’s largest. The company’s cash-distribution plan is one of the primary drivers of its 

investment strategy rather than returns maximization. That exposes its holdings to the vagaries of the 

market, with a Bloomberg index tracking total returns on India’s 10-year bonds down about 2 percent 

this year as markets look ahead to higher benchmark interest rates. TCS’s approach to its currency 

exposure is similar, with the firm guarding against changes in the value of the rupee against major peers 

including the dollar, euro, pound, Canadian and Australian dollars. 
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News Impact 
BEML aims to double its revenue from defence vertical by FY19 

Bharat Earth Movers Limited (BEML) plans to double its revenues from defence segment in the current 

financial year. The defence segment accounted for around 17 per cent of the company’s overall revenue of 

INR33 billion in the financial year ended March 2018. The company sees a lot of traction in their defence 

vertical where the order book looks healthy. The segment contribution to the total revenue is likely to 

grow to 25% in the current fiscal. The company has already invested around INR300 million to strengthen 

its capability to cater to aerospace segment, and plans to spend another INR1 billion in next couple of 

years. 

Unichem Labs' Ghaziabad unit gets EIR from USFDA 

Unichem Laboratories’ Ghaziabad facility has received an establishment inspection report (EIR) from the 

US health regulator. The inspection was conducted by the United States Food and Drug Administration 

(USFDA) in April 2018. Unichem’s formulation manufacturing facility at Ghaziabad has received an EIR from 

the USFDA indicating closure of inspection. 

Banks’ gross NPA may peak at around 11.5% this fiscal 

According to Crisil, Gross non-performing assets in the banking system, which stood at 11.2% in FY2018, is 

likely to touch 11.5% in this fiscal. In FY18, GNPAs increased to around INR10.3 trillion, or 11.2% of 

advances compared with INR8 trillion, or 9.5% of advances, as on 31 March, 2017. Crisil expect gross NPAs 

in the banking system to peak at around 11.5% this fiscal and then start reducing.  In FY18, the banking 

system reported a net loss of INR40,000 crore because of the sharp rise in NPAs and the resulting increase 

in provisioning costs. 

India may install 225 GW renewable power by 2022 

India hopes to touch renewable power capacity of 225 gigawatts (GW) by March 2022, the country’s power 

minister said, likely breaching the 175 GW target set in 2015. India, which is a signatory to the Paris accord 

for cutting greenhouse gas emissions, has an installed capacity of over 70 GW, up from 34 GW in 

December 2014. The ministry has not revised the target but is hopeful 225 GW will be possible at the 

current pace of growth, Singh said. The country is also planning to electrify all village households by 

December this year.  

Bharat Financial gets bourses’ nod for merger with IndusInd Bank 

Micro-lender Bharat Financial Inclusion Ltd (BFIL) said that it has received no-objection nod from stock 

exchanges for its merger with private sector lender IndusInd Bank. BFIL, formerly known as SKS 

Microfinance, said it received no-objection from the NSE on 1 June and from BSE on 4 June for its proposed 

merger with IndusInd Bank following the feedback from the Securities and Exchange Board of India (Sebi). 

IndusInd Bank had decided to acquire the BFIL through an all-stock transaction of BFIL into IndusInd 

through a composite scheme of arrangement. 
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News Impact 
Fitch downgrades PNB’s viability rating 

Fitch Ratings downgraded the viability rating (VR) of scam-hit Punjab National Bank (PNB) to “b” from “bb

-”, and maintained it on rating watch negative (RWN). The rating agency, however, has affirmed the 

bank’s long-term issuer default rating (IDR) at “BBB-” and its support rating floor and support rating at 

“BBB-”and “2”, respectively. The deterioration in the bank’s core capitalisation was caused by a sharp 

increase in its non-performing loans (NPLs), including the USD2.2 billion in fraudulent transactions 

reported in February 2018, and the related increase in credit costs, which resulted in large losses in the 

financial year ended March 2018, according to Fitch Ratings. 

DHFL raises nearly INR11,000 crore via bonds 

Housing financier Dewan Housing Finance Corp. Ltd (DHFL) has raised over INR10,944 crore through 

public issue of bonds, which had open for subscription in May. The public issue of non-convertible 

debentures (NCDs), which opened on 22 May, had an issue size of INR3,000 crore with an option to retain 

oversubscription of up to INR9,000 crore aggregating up to INR12,000 crore.  

Greenko raises USD450 mn, to set up 11 Gw integrated renewable projects 

Hyderabad-based Greenko Group has raised USD450 million for investing in its new business model 

setting up integrated round-the-clock renewable energy projects. Company sources said it will set up 

close to 11 Gw of hydro along with solar or wind and storage facility. GIC, which already has 60 per cent 

stake in the company along with Abu Dhabhi Investment Agency (ADIA), has pumped in USD450 million in 

Greenko. The company recently acquired 1 GW projects of Gujarat-based Orange Renewables for USD1 

billion making it the second largest renewable company in India with cumulative asset base of 4.2 GW. 

Tata Motors creates EV vertical, names Shailesh Chandra as its president 

Tata Motors has created an electric vehicles vertical and appointed current head of business strategy, 

Shailesh Chandra, as its president with immediate effect. Chandra has played an instrumental role in 

leading the project teams to deliver the electric variant of the compact sedan Tigor to EESL (Energy 

Efficiency Services Ltd)—the state-owned firm that will procure and lease electric vehicles to the central 

and state governments. The development comes in amid government push for electric vehicles aimed at 

reducing air pollution and curbing crude oil imports. Tata Motors rival Mahindra and Mahindra already 

has a separate division—Mahindra Electric Mobility Ltd—to oversee its EV business. The subsidiary was 

formed after the acquisition of Reva Electric Car Co. Tata Motors is optimistic about the future of EVs in 

India, and will leverage the capabilities of other Tata companies to develop the entire ecosystem and fast

-track the adoption of e-mobility in India, according to Guenter Butschek, chief executive and managing 

director at Tata Motors. 
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News Impact 
Boeing-Airbus rivalry moves from US to India 

Boeing efforts to undermine sales of Airbus SE’s newest widebody aircraft—the A330neo—have moved 

beyond US borders and into India, a market seen by the European planemaker as crucial to extending 

sales for the plane into Asia. In the latest setback to the Toulouse, France-based manufacturer, Air 

Vistara—a joint venture of Tata Sons Ltd and Singapore Airlines Ltd—and opted for the 787, people 

familiar with the matter said, passing over the Airbus model, which along with the bigger A350 was 

designed to take on the Dreamliner. It follows similar lost campaigns at American Airlines Group Inc. and 

Hawaiian Holdings Inc., both of which scrapped their orders for Airbus jets and picked the 787 instead. 

Suzuki's automobile production in India crosses 20 million milestone 

Suzuki Motor Corporation (SMC) said it has achieved accumulated automobile production of 20 million 

units in India. With this, India becomes the second country after Japan where Suzuki has reached this 

milestone, the company said in a statement. SMC, which began its journey in India through a joint 

venture with the Central government - Maruti Udyog, said the country is the fastest to reach 20 million 

units in 34 years and 5 months since starting production in December 1983, breaking the record of 45 

years and 9 months in Japan. Of the 20 million units, Alto was the most produced model with 

approximately 3.17 million units. 

Lupin has said that it has launched Methylergonovine Maleate 0.2mg tablets in the US 

market. 

Lupin’s Methylergonovine Maleate, is the generic equivalent of Novartis’s Methergine. It is indicated for 

the prevention and control of postpartum hemorrhage. Methylergonovine Maleate Tabs USP, 0.2 mg, 

had annual sales of approximately $71.5mn for the 12 month ended by April-2018 in the US market as 

per IQVIA. Granules India on May 30, 2018 launched Methylergonovine Maleate tablets through its US 

subsidiary has launched. This launch is in partnership with West-Ward Pharmaceuticals Corp, a wholly-

owned subsidiary of Hikma Pharmaceuticals PLC. West-Ward Pharmaceuticals and Lupin will be 

competing to gain the market share in generic Methylergonovine Maleate. 
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News Impact 
Global News 

Oil Heads for Weekly Gain as Investors Seek OPEC Output Clues 

Oil headed for its first weekly gain in three weeks as investors weighed mixed signals from OPEC mem-
bers about whether the group and its allies will increase output. Futures in New York are up 0.5 percent 
this week. While Saudi Arabia and Russia have signaled they’re ready to raise production, Iraqi Oil Minis-
terJabbar al-Luaibi told Reuters an output boost isn’t on the table when the group meets in Vienna later 
this month. The June 22 meeting may end in failure due to misaligned positions of member countries and 
the need of unanimity for any decision, according to Sanford C. Bernstein & Co. 

Venezuela Is Said to Urge OPEC to Unite Against Sanctions 

Venezuela wrote to fellow OPEC members urging them to unite against U.S. sanctions, echoing a similar 
letter from Iran, according to people with knowledge of the matter. The two countries requested that 
the Organization of Petroleum Exporting Countries should discuss the impact of American sanctions at its 
upcoming meeting on June 22, the people said. Both nations asked for support from fellow producers, 
invoking the terms of OPEC’s statutes. OPEC and its allies will gather at a summit June 22 that’s likely to 
be contentious. The U.S. has quietly pressed Saudi Arabia, the group’s biggest member, and other pro-
ducers to raise supply by about 1 million barrels a day, people familiar with the request said this month.  

Trump Envisions Signing Pact With Kim to Formally End Korean War 

President Donald Trump said he may sign an accord to formally end the Korean War with North Korean 
leader Kim Jong Un at their June 12 summit, and raised the possibility of later hosting Kim at the White 
House. “We could absolutely sign an agreement,” Trump said Thursday during a news conference at the 
White House with Japanese Prime Minister Shinzo Abe. “We’re looking at it. We’re talking about it with 
them”. He added that if the talks don’t go well he has a list of 300 additional sanctions against North Ko-
rea he’s ready to impose. Trump aims to persuade the North Korean dictator to give up his country’s nu-
clear arsenal in exchange for relief from U.S. economic sanctions. 

High-Grade Iron Ore Remains China's Choice Over Low-Grade 

High-grade iron ore is enjoying a price premium over the low-grade variety amid China's environmental-
cleanup push and as a rebound in steel prices boosts the profitability of steelmakers. Reductions in out-
put and improving demand have pushed up steel prices in the country. China is the world's largest im-
porter of iron ore, with major suppliers including Vale, BHP, Rio Tinto and Fortescue. The price gap be-
tween low-grade and high-grade iron ore is likely to remain this year, in our view. Chinese steel mills are 
turning to high grade due to the government's environmental push. Ore with 58% iron content had been 
used by some smaller mills to reduce costs, but that elevated pollution levels. Stricter regulations have 
prompted steelmakers to switch to cleaner ore with 65% iron content. 
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News Impact 
Steel Surges to Three-Month High as China Boosts Checks on Mills 

Steel futures in China climbed to the highest level in three months as the world’s biggest producer broad-
ens environmental checks on industrial facilities and inventories extend their decline. Reinforcement 
bar on the Shanghai Futures Exchange advanced as much as 2.5 percent, the biggest intraday gain in five 
weeks, to 3,869 yuan ($605) a metric ton. Futures are up over 15 percent from a nine-month low at the 
end of March. The government will be conducting inspections, each lasting a month, on industrial plants 
in 10 provinces, according to a statement on May 25. Checks have started in Guangzhou, Yunnan and In-
ner Mongolia. The nation makes half the world’s steel. 

FTC Boosts Zydus Bid to Defeat Takeda’s ‘Sham’ Patent Suit 

The Federal Trade Commission is siding with Zydus Pharmaceuticals Inc. as the drugmaker fights a patent 
infringement suit filed by Takeda Pharmaceutical Co. as anticompetitive “sham litigation.” The FTC filed 
an amicus brief, announced June 7, urging the U.S. District Court for the District of New Jersey to reject 
Takeda’s claim that patent infringement suits brought under a law governing generic drugs are exempt 
from antitrust scrutiny. The commission voted 5-0 to approve the brief. Zydus contends that Takeda’s pa-
tent infringement suit represents a “brazen” attempt to delay Food and Drug Administration approval of 
Zydus’s generic version of an ulcer medication. 

Fight for American Oil to Heat Up as U.S. Keeps More for Itself 

The U.S. is set to get a bit more possessive about its own oil, sparking a bidding war with eager buyers in 
the other side of the world. Asian refiners from China to Taiwan and Thailand have boosted purchases of 
American crude in recent months because it was increasingly turning cheap relative to supplies from oth-
er parts of the globe. They’re now about to face stiffer competition as the U.S.’s own demand rebounds, 
with domestic refineries restarting after spring maintenance, according to industry consultant Energy As-
pects Ltd. While more than 1 million barrels a day of refining capacity in the U.S. was offline during May, 
only less than 200,000 barrels a day will be affected over the following three months as plants pump out 
fuel to meet demand during the summer driving season, according to the consultant.  

Escondida Union to Copper Investors: Bet on a Quick Wage Deal 

The world’s largest copper mine probably will avoid a repeat of last year’s prolonged strike as the two 
sides reign in expectations, according to a union leader. The main union at Escondida in Chile presented 
its demands to owner BHP Billiton Ltd. on Friday, and the company has until the weekend to deliver its 
counteroffer. The two sides are scheduled to sit down for talks next week with the current contract expir-
ing on July 31. In April, the two parties met again for early talks without reaching a deal. The union is 
betting the company is feeling pressure from shareholders and won’t be able to stomach another pro-
longed stoppage. BHP declined to comment. Negotiations still left to resolve including Escondida repre-
sent about 2.6 million tons of global copper supply, BI calculates. 
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News Impact 
Saudi Aramco Raises Asia Oil Pricing to 4-Year Highs on Demand 

State-owned Saudi Arabian Oil Co. raised its official selling price for Arab Light crude for July shipment to 
Asia by 20 cents to $2.10 a barrel more than the Middle East benchmark, the company said Tuesday in an 
emailed statement. The company’s third consecutive increase in the grade brings it to the highest since 
July 2014. The producer, known as Saudi Aramco, increased the premium by less than the 34 cent rise 
expected by six traders in a Bloomberg survey. Aramco’s Extra Light and Medium grades will also sell to 
Asia at the widest premiums since 2014, while Heavy crude is at the highest level since 2012, according to 
data compiled by Bloomberg. The company is raising pricing to Asia as competing barrels from fellow 
OPEC producers Venezuela and Iran have dwindled from that market or are expected to become more 
scarce in coming months. 

U.S. and China Said to Be Trading Offers on Exports and ZTE 

China offered to boost purchases of American goods by about $25 billion this year, while the U.S. 
is finishing a deal with ZTE Corp. that would allow the Chinese telecom-equipment maker to resume pur-
chases from its American suppliers. President Xi Jinping’s government has started to quantify its commit-
ment to import more U.S. products as trade talks between the two nations progress, according to two 
people familiar with the matter, who spoke on condition of anonymity because the negotiations aren’t 
public. In particular, China has shown willingness to step up purchases of U.S. goods including crude oil, 
coal and farm products, according to the people briefed on the talks. 

Australia's Economy Grows Faster Than Forecast; Currency Gains 

Australia’s economy expanded faster than forecast as exports rebounded, underscoring the central 
bank’s expectation of stronger growth. GDP advanced 1% from prior quarter vs estimated 0.9% gain and 
3.1% from year earlier vs forecast 2.8% rise. Household savings ratio fell to 2.1% in 1Q from a revised 
2.3% in prior three months. Exports grew 2.4%, adding half a percentage point to GDP growth; household 
spending grew 0.3%, adding 0.2 percentage point. Australia’s economy enjoyed a tailwind from revived 
exports following disruptions late last year and the flow on effects from 2017’s blockbuster run of hiring; 
it’s set for a further boost from liquefied natural gas shipments as large projects in the northwest come 
online.  

Malaysia Palm Oil Reserves Seen at 8-Month Low on Weak Output 

Palm oil stockpiles in Malaysia, the world’s second-largest producer, likely fell for a fifth month to the 
lowest since September. Stockpiles dropped 1.8 percent to 2.13 million metric tons in May from a month 
earlier, according to the median estimate of nine planters, traders and analysts surveyed by Bloomberg. 
That would mark the longest run of monthly declines since May 2016. Production fell 3.8 percent month 
on month and 9.1 percent year on year to 1.5 million tons, according to the survey. Exports slipped 12 
percent to 1.35 million tons. The Malaysian Palm Oil Board will release official data on June 11. 
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News Impact 
Indian economy update 

Growth:  

After witnessing a rebound in GDP number, India’s growth story is likely to remain healthy. Strong indus-

trial activity (as suggested by car sales, consumer durables sales, PMI number) and a pickup in Govern-

ment expenditure ahead of 2019 general election will boost GDP growth further. Key points of further 

acceleration in growth are 

1. Recovery in manufacturing and construction activities along with the improvement in investment is 

likely to be adding on in growth.  

2. Capacity utilization by manufacturing firms increased significantly in Q4 FY2017-18 as revealed in the 

latest round of the Reserve Bank’s order books, inventories and capacity utilization survey (OBICUS). 

3. Consumption, both rural and urban, remains healthy and is expected to strengthen further. A normal 

monsoon and a record cultivation are likely to boost rural demand further. 

4. For FY2018-19, we expect GDP to grow by 7.5%, with a slight moderation in second half on account of 

tightening of financial conditions, higher oil prices and also due to higher base. 

CPI Preview: 

Headline CPI inflation is likely to print above 5% YoY in May 2018. Rising prices of fruits, vegetables and 

cereals as well as rising transportation COST are likely to push up headline inflation. Base also become 

unfavorable in May as in May 2017 CPI was at 2.2% YoY. Rising transportation cost due to higher fuel 

prices along with persistently high housing inflation likely to push up core to above 6%. 

Monetary Policy: 

The MPC voted unanimously (6-0) to hike the repo rate by 25 basis points to 6.25% in its June Policy 

meeting. Given that the domestic inflationary pressures mainly from core (5.9% in April), external risks 

mainly from oil and domestic growth revival the move in appropriate in our view. RBI also revised up its 

CPI inflation forecast to 4.8- 4.9% YoY in H1 of FY2018-19 (from 4.7-5.1%) and its H2 projection to 4.7% 

(from 4.4%).  
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News Impact 
Outlook:  

Although, a higher CPI print for May (our estimate 5.1%) and a healthy IIP number for April (our estimate 

6.5%) may raise expectation of rate hike in August, we expect the MPC will maintain status quo on rates 

in August policy meeting and it will continue to monitor monsoon, before taking a decision on rate hike. 

Other than that, we expect crude oil to correct in the run up to OPEC meet in Vienna on June 2018 where 

a decision to increase output may be taken, on insistence from Russia and other countries. Going for-

ward, we expect another 25 basis points hike at the October policy review meeting, followed by continu-

ation of the status quo as RBI wants to see real rate above 2%. After that we see rates on hold as we ex-

pect growth will slow down marginally in second half on account of recent tightening of financial condi-

tion, unfavorable base. 

Rupee: 

We maintain our expectation in INR to strengthen further to 66. After the rate hike our view strength-

ened further. Positivity comes from stabilization of global risk conditions mainly from Italy, fall in oil pric-

es and strong intervention by RBI (Forex reserve fell to $412.82 from $426). On the other hand, recent 

U.S. economic data from GDP, housing to mortgage are disappointing. If we consider last 7 days dollar 

index performance, it is actually falling. Moreover RBI showing determination in bringing real rates back 

above 2% should ultimately be positive for INR.  
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CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

India Motor Parts and Accessories Ltd   Cash dividend of  INR11 effective 11/06/2018 

Can Fin Homes Ltd   Cash dividend of  INR2 effective 13/06/2018 

Kansai Nerolac Paints Ltd   Cash dividend of  INR2.60 effective 13/06/2018 

Infosys Ltd   Cash dividend of  INR20.50 effective 14/06/2018 

Asian Paints Ltd   Cash dividend of  INR6.05 effective 14/06/2018 

Tinplate Co of India Ltd   Cash dividend of  INR2 effective 15/06/2018 

Yeas Bank Ltd   Corporate meeting effective 12/06/2018 

ACC Ltd   Corporate meeting effective 13/06/2018 

Avanti Feeds Ltd   Corporate meeting effective 14/06/2018 

Future Lifestyle Fashions Ltd   Corporate meeting effective 14/06/2018 

Filatex India Ltd   Corporate meeting effective 14/06/2018 

Events 

Global Events 

 June 12, 2018: China FDI for May 2018., The U.S. Inflation for May 2018., Euro Area ZEW Economic Sentiment Index for 
June 2018. 

 June 13, 2018: The U.S. FOMC Meeting., Euro Area Industrial Production for April 2018. 
 June 14, 2018: China Industrial Production and Retail Sales for May 2018., The U.S. Initial Jobless Claims for June 09, 

2018., ECB Interest Rate Decision.  
 June 15, 2018: China House Price Index for May 2018., Euro Area Inflation for May 2018., Euro Area Trade Balance for 

April 2018., U.S. Industrial Production for May 2018. 

 June 12, 2018: India Industrial Production for April 2018., India CPI Inflation for May 2018. 
 June 14, 2018: India WPI Inflation for May 2018. 
 June 15, 2018: India’s Foreign Exchange Reserve for the week ended June 09, 2018., India Balance of Trade for May 2018. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other 

leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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